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WELCOME TO THE INAUGURAL ISSUE 
OF NAVIGATION WEALTH’S QUARTERLY 
PUBLICATION. We’ve always believed that 
anything is possible when you manage 
your money the right way. There are always 
going to be bumps in the road on every 
journey, but the key is to be able to put 
a plan in place that is flexible enough to 
adjust to the unexpected.

Pensions are hugely topical at the moment. 
To solve Ireland’s pension dilemma, there are 
two major challenges to overcome. Firstly, 
to get more people to join pension plans 
and also to get them to save more to enjoy 
a financially comfortable retirement. The 
Government has been making fundamental 
changes with the introduction of auto-
enrolment, but it could take years to achieve 
the level of change required. Find out more 
on page 03.

For today’s retirees, retirement has 
changed almost beyond recognition since 
their parents’ day. Building a retirement fund 
requires saving enough money to pay your 
bills and continue living comfortably when 
you are no longer drawing an income. The 
thought of it may be daunting; it can feel like 
an impossible mission. But on page 06 we 
look at how, with early planning, building up 
your nest egg is more discipline than difficult. 

Your wealth should work in all the ways you 
want it to. But over the years at Navigation 
Wealth, we’ve observed the term ‘wealth 
management’ thrown around aplenty, 
whether in mainstream press articles, the 
media or by other financial professionals. But 
still, many people are hard pressed to actually 
define the term with any degree of precision, 
and we examine this further on page 08.

We hope you enjoy this inaugural issue. A 
full list of the articles featured in this issue 
appears opposite.

ARE YOU GETTING THE MOST OUT OF YOUR FINANCES?
Whatever your next step is in life, Navigation Wealth will help you make your 
next big decision easier by getting the most out of your finances. If you would 
like to review where you are financially, please email us at info@navwealth.ie, 
call us on +353 (0)21 4909 104 or complete the enquiry form on our website at 
www.navwealth.ie

The content of the articles featured in this publication is for your general information and use only and is not 
intended to address your particular requirements. Articles should not be relied upon in their entirety and shall 
not be deemed to be, or constitute, advice. Although endeavours have been made to provide accurate and timely 
information, there can be no guarantee that such information is accurate as of the date it is received or that it will 
continue to be accurate in the future. No individual or company should act upon such information without receiving 
appropriate professional advice after a thorough examination of their particular situation. We cannot accept 
responsibility for any loss as a result of acts or omissions taken in respect of any articles. Thresholds, percentage 
rates and tax legislation may change in subsequent Finance Acts. Levels and bases of, and reliefs from, taxation 
are subject to change and their value depends on the individual circumstances of the investor. The value of your 
investments can go down as well as up and you may get back less than you invested. Past performance is not a 
reliable indicator of future results.
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AUTO ENROLMENT

Pensions are hugely topical at the moment. 
To solve Ireland’s pension dilemma, there 
are two major challenges to overcome. 
Firstly, to get more people to join pension 
plans and also to get them to save more to 
enjoy a financially comfortable retirement. 

The Government has been making 
fundamental changes with the introduction 
of auto-enrolment, but it could take years 
to achieve the level of change required. The 
reality is that not enough people in Ireland 
are saving for their retirement and those 
who are saving are often not saving enough. 
This will ultimately lead to problems with a 
shortage in pension income in the future.

 
CONCEPT OF AUTO-ENROLMENT 
VIEWED POSITIVELY
The initial plan for introducing auto-
enrolment aims to bring an estimated 
410,000 people into defined contribution 
(DC) pension schemes for the first time. 
Employees aged between 23 and 60 and 
earning over €20,000 will be automatically 
enrolled into a DC scheme, with those 
outside of this age group or earning less 
given the option to ‘opt in’.

Also the demographics of Irish society is 
changing with many more people moving 
into retirement over the next few decades. 
An ageing population is facing a retirement 
that is not as financially comfortable as many 
people wish for. In Ireland, people view the 
concept of auto-enrolment positively. 

STATE PENSION NO  
LONGER SUSTAINABLE 
Currently, the State Pension is payable 
from age 66, but this pension age is set to 

increase further over the coming years, and 
rules to qualify for the full amount of State 
Pension will be their main source of income 
in retirement. However, with uncertainty over 
the future State Pension, it’s vital that people 
make adequate savings to supplement the 
State Pension they may receive in the future.

THE FACTS
n  Not enough people are saving into 

pension plans to provide for their future.
n  Just under half (47%) of all workers 

aged between 20 and 69 years have a 
pension, either an occupational pension, 
personal pension or both [1]

n  53% of people are not saving for 
retirement at all [2]

n  74% of people say they are not planning 
for their retirement or don’t know what 
they are targeting to live on [3] 

The Department of Employment Affairs 
and Social Protection announced that 
the government plans to introduce auto-
enrolment into pensions across Ireland. 
From 2022, the plan is to automatically 
enrol employees into a pension scheme. 
Employees would initially contribute 1% of 
salary, matched by employers. This would 
then increase by 1% a year for both parties 
for the first six years, so that by 2028 
workers and employers would be saving a 
combined 12% of salary into a pension. This 
would be subject to a cap of €75,000.

REPRESENTING A FUNDAMENTAL 
CHANGE FOR IRELAND
This reform represents a fundamental 
change for Ireland, a significant government 

measure to get more people saving for 
retirement to supplement the State Pension. 
Auto-enrolment could be the boost needed 
to get more people saving. Government 
auto-enrolment is a fantastic way of getting 
more people into a pension plan.

We don’t yet know exactly what to 
expect from auto-enrolment in Ireland. For 
instance, we don’t know what the minimum 
salary requirement will be, or how much 
employees will need to contribute. If we 
assume contributions will start low and 
move up gradually over a number of years, 
it could be a long time before the majority 
of Ireland’s working population is paying an 
adequate amount into a pension plan. n

Source data:
[1] Central Statics Office: CSO Pension 

Provision statistical release May 2016, Q4 2015
[2] Central Statics Office: CSO Pension 

Provision statistical release May 2016, Q4 2015
[3] Coyne Research December 2017

Auto Enrolment
Reform represents a fundamental change for Ireland

ENJOY THE COMFORTABLE 
RETIREMENT YOU DESERVE
Saving for your retirement is a lifelong 
undertaking – and if you want to enjoy a 
comfortable retirement, you can’t start 
planning soon enough. The more you 
contribute to a pension now, the better 
chance you’ll have of that money growing 
and funding your retirement. Please email 
Navigation Wealth at info@navwealth.ie, 
call us on +353 (0)21 4909 104 or  
complete the enquiry form on our  
website at www.navwealth.ie to discuss 
your situation.
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MARKET COMMENTARY

Over the first quarter of 2019, stock prices 
have generally climbed across regions with 
investor sentiment buoyed by a combination 
of recent constructive US-China trade talks, a 
considerably more conciliatory stance from the 
US Federal Reserve and the implementation of 
Chinese stimulus measures.

US-China trade negotiations have been 
dominating the market’s attention. Areas 
of contention include tariffs, intellectual 
property and Chinese state-led subsidies 
for the technology sector. Although there 
has not been a complete resolution on all of 
these aspects, there was enough progress 
in the negotiations to avert the increase in 
tariffs that was scheduled for 1 March. 

The ‘America First’ trade agenda remains 
a source of uncertainty for markets, not 
least because following a report from the 
Department for Commerce, the US president 
has 90 days to evaluate whether to introduce 
higher tariffs on foreign-made cars. Such 
a decision could have a notable impact on 
Europe, and Germany in particular.

While the market is buoyed by the 
promise of Chinese stimulus, current 
economic data releases remain soft outside 
of the US.

US
The partial government shutdown ended at 
the end of January as President Trump signed 
a bill funding the federal government through 
to the end of September. This did not include 
required funding for a wall on the border with 
Mexico, so the president declared a state of 
emergency to unlock funds.

Economic growth in the US remains on 
firm footing. The delayed release of fourth 
quarter GDP showed that growth had 
moderated from 3.4% quarter on quarter 
annualised in the third quarter, to a still 
above-trend 2.6% in the final quarter of 2018.

The shutdown had served to depress 
both household and corporate sentiment, 
but there have been signs of a bounce back. 
Over the past few months, when both equity 
and oil prices have bounced, the ten-year 
treasury yield has barely moved.

EUROPE
Signs of weakening momentum persisted 
in Europe. The second estimate of quarterly 
growth in the fourth quarter remained at 
0.2%, but growth in France was better than 
expected. By contrast, the German economy 
did not manage to grow at all in the final 

three months of 2018. Not all surveys of 
activity were as disappointing. Consumer 
confidence increased for the second month 
in a row, and there are signs of a significant 
improvement in car registrations, which 
suggests the auto industry is beginning to 
adjust to the new auto emissions regime.

The European political landscape 
continues to hinder appetite for European 
assets. The focus is now on Spain after the 
prime minister, Pedro Sanchez, announced 
snap elections having failed to secure 
support for a new budget. In Italy, recent 
regional administrative elections pointed to 
a fall in support for the Five Star Movement 
and an increase in support for the League – 
a situation that has the potential to increase 
frictions inside the governing coalition, 
although the market is likely to take comfort 
from the fact that this is a shift to the right 
of the political spectrum. 

The European Parliament released its first 
projection of the allocation of seats after 
the May European Parliament elections. 
The expected reduction in seats, and 
therefore influence, of the two main political 
groupings – the European People’s Party 
and the Progressive Alliance of Socialists 

Market commentary
Review of market-moving events across countries and asset classes
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and Democrats – could slow the process of 
European integration.

UK
Brexit uncertainty continues to weigh on 
business sentiment. At the time of writing, 
the prime minister, Theresa May, is trying 
to obtain some concessions from the EU on 
the backstop arrangement, which seeks to 
prevent a border between Northern Ireland 
and the Republic of Ireland after Brexit. If 
she can secure an amendment to the border 
agreement, she anticipates another vote on 
the Brexit deal. Recent indicative votes in 
the House of Commons suggest there is a 
strong majority against leaving with no deal. 
The market is increasingly convinced that 
there is a higher chance of an extension to 
the Article 50 negotiation process than no 
deal, which has served to lift sterling against 
the dollar over the course of the month.

EMERGING MARKETS
Challenges for emerging markets persist. 
Activity has been weak over the past quarter, 
if not contracting, in many countries according 
to the composite PMI reports. However, 

a more conciliatory Fed, and the resulting 
prospects for a weaker dollar, combined with 
the Chinese stimulus measures, is increasing 
investor appetite for the asset class.

Chinese policymakers are implementing 
a mix of fiscal and monetary measures to 
support growth. Total social financing – a key 
measure of lending – reached record highs in 
January and local government bond issuance 
increased, raising funds that will be directed at 
new infrastructure spending.

Outside of China, there are still a number of 
emerging markets that are feeling the effects 
of former currency depreciation which is lifting 
inflation, particularly in agricultural products. 
In India, core inflation remains above 5%, 
while in Turkey inflation has climbed above 
20%. This may constrain the ability of 
emerging market central banks to cut rates 
despite a weaker dollar.

While Chinese stimulus is helping to lift 
Asian equities, the new Brazilian president is 
having a similar impact on sentiment towards 
Latin American equities. President Bolsonaro’s 
ambitious pension reforms, if completed, 
could help solve Brazil’s fiscal problems and 
reduce government debt.

JAPAN
Japanese GDP growth has rebounded, 
supported by a bounce in private 
consumption and capex. However, the 
underlying pace of activity remains 
subdued, with the latest manufacturing 
PMI falling to 48.5. The Bank of Japan 
remains far from meeting its inflation 
target and is likely to continue pursuing 
very loose monetary policy for the 
foreseeable future. n

INVESTING FOR  
YOUR FUTURE
Achieving financial security doesn’t 
happen by chance. It needs vision, a 
long-term commitment and the help of 
experts to create and execute the plan. 
It also needs successful investment of 
your money. Please email Navigation 
Wealth at info@navwealth.ie, call us on 
+353 (0)21 4909 104 to talk about your 
circumstances or complete the enquiry 
form on our website at www.navwealth.ie
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For today’s retirees, retirement has changed 
almost beyond recognition since their 
parents’ day. Building a retirement fund 
requires saving enough money to pay your 
bills and continue living comfortably when 
you are no longer drawing an income.

The thought of it may be daunting; it can 
feel like an impossible mission. But with 
early planning, building up your nest egg is 
more discipline than difficult. The process of 
building a retirement fund typically involves 
a combination of consistent saving and long-
term investments. But first, you have to figure 
out how much you need in order to set a goal. 

FUNDS TO LIVE LIFE TO THE FULL 
IN RETIREMENT 
At Navigation Wealth, we believe retirement 
should be an exciting period in your life, 
free of money worries. You might be looking 
forward to taking a trip to somewhere 
you’ve always wanted to go, dedicating more 
time to a favourite hobby or spending more 
time with family and friends. However, many 
people feel concerned about not having the 
funds to live life to the full in retirement. 

Making sure you have enough money to 
enjoy your retirement is a matter of sensible 
planning and being proactive. Ask yourself, 
what decisions can I make today to start 
preparing for retirement? Investing even 
small amounts of money on a regular basis 
in preparation for retirement could leave 
you with a larger nest egg. 

HEAD START ON  
A RETIREMENT NEST EGG 
Investing for growth is suited to those who 
want to get a head start on a retirement 
nest egg but won’t be retiring until further 
into the future. If your goal is to invest 
for growth, this means that you are more 
focused on growing your initial investment 
over a medium-to-long period of time (five 

years plus) and do not intend to use the 
investment to boost your current monthly 
income. For those investing for growth, 
investing as far in advance as possible from 
when they plan to start withdrawing the 
investment should give their funds the best 
chance of maximum growth. 

INVESTING FOR INCOME 
This investment goal is designed to generate 
a bit of extra money now and in the future by 
providing a boost to your monthly income. 
This goal could be suitable for those closer 
to retirement who are looking for their 
investment to help with paying regular bills 
and outgoings in retirement. When investing 
for income, selecting investment trusts 
focused on asset classes including equities 
and commercial property can provide a 
reliable and attractive income boost. 

A TIME WHEN YOU HAVE 
STOPPED WORKING 
Setting up a retirement goal requires you 
to find out how much income you’ll need 
when you have stopped working. As part of 
the planning process, you’ll need to consider 
answers to questions such as: ‘At what age do 
you plan to retire?’, ‘How many years should 
you plan to be in retirement?’ and ‘What is your 
desired monthly income during retirement?’ 

Your retirement fund needs certainty – you 
can’t risk losing your savings, because you 
need it as a stable income. So how can one 
balance the need for growth with certainty of 
returns when building a retirement fund? 

THE KEY LIES IN  
CONSIDERING A NUMBER OF 
DIFFERENT FACTORS: 

RISK APPETITE 
Are you a ‘conservative’ investor who cannot 
afford to lose the initial capital you put up? 

Can you sacrifice the certainty of having 
your investment protected in order to gain 
higher potential earnings? 

If you do not already have a large sum of 
retirement savings, you probably shouldn’t 
take too much risk when you invest since you 
may not have the luxury of time to recoup 
the losses should your investment turn awry. 

TIMESCALES 
Generally, a bigger portion of your 
retirement portfolio can be apportioned to 
higher-risk investments if you start in your 
twenties. As you progress nearer towards 
the retirement years, your portfolio should 
increasingly focus on investments that are a 
lower risk and provide more stable returns. 

You can consider allocating your 
investments into products suitable for 
different investment horizons (short, 
medium and longer term) depending on 
your risk appetite. For example, a short-
term investment can include some risker 
assets such as single equities or investing in 
a fast-growing speciality fund. You should 
always be reminded that with higher 
expected returns come higher risks. 

INFLATION 
If you choose to save your way to 
retirement by putting cash in a savings 
account, the value of your money may be 
eroded due to inflation. In order to ensure 
that the money you have now preserves it's 
purchasing power during your retirement 
years, you need to choose savings or 
investments that give you higher returns 
above inflation. 

DIVERSIFICATION 
The key to growing your retirement fund 
includes having different asset classes in 
your portfolio, which is otherwise known 
as ‘diversification’. Diversification not 

For the life you want 
Building up your nest egg is more discipline than difficult 

FOR THE LIFE YOU WANT 
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Valid Passport It’ll never happen to 
you, right? And remember that some 
countries now insist that yours is valid for 
six months after your date of departure. 
Need a Visa? You may think that the 
whole world is only happy to have you, 
but some countries insist on those little 
stamps first. 
Get Travel Insurance! Because, you know, 
stuff happens: be aware of its specific 
conditions and make sure it covers medical 
treatment, accidents, cancelled flights, 
injuries from extreme sports, stolen goods 
(passports, cash, cards or luggage) as well 
as the extra cost of travelling home in an 
emergency. Check on the time and journey 
limits in your insurance. 
European Health Insurance Card Not a 
substitute for travel insurance but good 
to have.  
Vaccinations Talk to your G.P and 
check out the Tropical Medical 
Bureau’s website www.tmb.ie for 
information on vaccinations. 
Prescriptions If you take prescription 
medication, be sure to bring enough 
for the duration. You should also ask 
your GP to write a letter explaining 
why you need to carry this medicine 
with you.
Your Money International credit cards 
& bank card (with the interbank network 
logo like Maestro or Cirrus) are the safest 
and handiest way to carry money abroad. 
Don’t bring large amounts of cash!! 
Mobile Phone & Electricity Can your 
phone roam onto the local network? 
Also check if you need an adaptor for 
your charger! 
Email Back-Up Email yourself a 
document with all your important details: 
photocopy of your passport and ID, 
credit card details, emergency contact 

numbers and anything you may need 
during your travels. Ingenious and easy! 

WHILE YOU’RE AWAY 
n   Keep your tickets and passport  

safe at all times.
n   Stay in regular touch with your 

family to let them know you’re safe, 
especially in the event of a natural 
disaster or terrorist attack. 

n   Be aware of your personal security 
and use common sense 

n   Leave the jewellery, valuables and 
cash in a safe place. 

n   Familiarise yourself with local laws and 
don’t break them.

n   Be sensitive to local customs, dress 
codes (especially in Islamic countries).

n   Never take photographs of people 
without their permission. 

n   Always pack your own bags, never 
leave them unattended, and never 
carry anything for anybody else. 

n   Take note of the local laws about 
alcohol. Overindulging abroad might 
seem like a good laugh, but there 
are plenty of countries where public 
drunkenness can cause grave offence.

WHAT TO DO IN  
AN EMERGENCY: 
n   Contact family and friends at home 

first – they may be able to resolve your 
situation for you, or help you to sort it 
out more easily. 

n   If necessary, the Department of Foreign 
Affairs & Trade in Dublin or the Irish 
Embassy or Consulate closest to where 
you are may be able to assist. 

n   In countries where there is no Irish 
Embassy or Consulate, you may be 
able to get help from the Embassy or 
Consulate of another EU member state.

only helps you manage the risk of your 
investments, but it also involves re-
balancing your portfolio to maintain the risk 
levels over time. n

Before You Go 
Travel Wise App – see link:   
https://www.dfa.ie/travelwise/

BEFORE YOU GO 

To discuss how to plan  
for the life you want, or for more 
information please email Navigation 
Wealth at info@navwealth.ie, call us 
on +353 (0)21 4909 104 or complete 
the enquiry form on our website at 
www.navwealth.ie

BUILD YOUR  
RETIREMENT FUNDS 
Planning for your retirement can seem 
like a daunting process. Keep in mind 
that there are no hard and fast formulas 
to how you build your retirement funds, 
but keeping the above factors in mind will 
definitely help you work towards achieving 
your retirement goals. Want to review how 
to enhance your retirement plans? Please 
contact us. 
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Your wealth should work in all the ways you 
want it to. But over the years at Navigation 
Wealth, we’ve observed the term ‘wealth 
management’ thrown around aplenty, whether 
in mainstream press articles, the media or by 
other financial professionals. But still, many 
people are hard pressed to actually define the 
term with any degree of precision.

DEFINING WHAT WEALTH MAN-
AGEMENT MEANS
We take a very holistic and common sense 
approach to defining what wealth management 
means. It’s simply the process of identifying, 
solving and then enhancing your financial 
situation. We look to achieve this by taking a 
consultative approach. By being consultative, 
we are truly client-centred.

Our overriding objective is to understand 
you and find out what’s important and why. 
We then bring in the appropriate experts 
and provide the appropriate solutions. Only 
by recognising and meeting your distinct 

requirements can Navigation Wealth have a 
positive impact on your life and business. This is 
why we provide an extensive range of services, 
plus the ability to tailor solutions based on your 
specific needs.

PROTECTING AND PRESERVING 
YOUR WEALTH
Whatever your goals in life are, careful planning 
and successful investing of your wealth can 
help you get there. Anything is possible when 
you manage your money the right way. High-
touch professional expertise is the hallmark 
of our service from planning for retirement or 
protecting and preserving your wealth. 

This consultative process we take at 
Navigation Wealth enables our team to offer a 
unique approach to wealth management which 
centres on objective and pertinent advice, 
driven by intelligent and trusted relationships. 
We have many years’ experience navigating the 
complexities of today’s financial world, and we 
ensure your wealth works for you. n

HOW MUCH DO YOU 
NEED TO INVEST TO 
REACH YOUR GOALS?
Planning for the future is essential 
if you want fully to enjoy your later 
years, but how do you assess how 
much income you’ll need? Plus, 
how much do you need to invest to 
reach your goals? If you would like 
to review where you are financially, 
please email Navigation Wealth 
at info@navwealth.ie, call us on 
+353 (0)21 4909 104 or complete 
the enquiry form on our website at 
www.navwealth.ie

Wealth Management
Your opportunities. Your wealth. Your legacy.

WEALTH MANAGEMENT


